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Lotus Outreach Begins Working |
Microfinanaa Rural Cambodia!

In the past year, Lotus §
Outreach has experimented
with a new support method

~ ] " making waves in the world of |
‘ | - development ¢ microloans.
. = Microfinance has been /|

5 e heralded by groups from the |*
' A United Nations to the apparel retailer |
St Benetton, and the Bangladeshi;f
economist credited with creating the concepMuhammad Y. ]
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create economic and social development from behiv .ST2NB /h/5Qa 2dziNBIFIOK Ay
circumstance was typical of pther pp@€ambodians. In order to

Asthepoorestofts LJZ2NJ gA UK tAUUES 2R Yith uhaQGraRPnedtE or QrhekdBniids! like tledtnt®A
target. communltlgs are easy prey for loan sharks. Falling ill gy, typhoid or malaria, she was obligated to borrow from
marrying off a child often drives villagers to borrow from Iocalopportunistic moneylenders who charged interest rates as hig
moneylenders, who charge inordinate interest rates of 10 to 295 percent per month. The 32 yend jumped & the chance

percent eachmonth and demand family land for collateral. ;, participate in the COCD midoan program, which charges a

Defaults are common, and for families with no assets Qfymparatively moderate three percent monthly interest. Siem

financial cushion, this often means losing their home. Althougfyested her $15 loan into a bountiful vegetable garden tha
the homeless and desperate are especially vulnerable 10y 5 5 vgz GALI & RADA RSYR&AY idsi
exploitation, their daughters imerit the greatest risk of abuse 4.4 ther wallets.

and absorption into the ubiquitous sex industry.

. _ . Although Siem garnered a monthly income and dignified worl
When LO was approached by the Cambodian Organization {Qf hshed to expand her profits and bought a baby pig. She v
Children and Development (COCD) with an integratetal  ¢eeq him garden scraps for a few months before she resells hi
development (IRD) project in Pursat province that included ¢, 5imost three times his original valueSiem will be able to

microcredit, we took notice. In addition to microfinance, thepay off her original loan in full, and the interest will be

IRD program features education, health and food securityjenosited into the common fund, available to others like her ir
components for a comprehensive approach to eradicatingeed of a small financial hand up.

poverty. Villagers are taught efficient production of cash crops,

value maximiztion of existing crops (such as selling tahini past&hree years ago, seventy yeaf R b 3 y3I { dzi Q
from sesame seeds, rather than the seeds alone) and honsertin-law left Kravahn to find work in Thailand, leaving four
gardening. Budding eoperatives called selielp groups (SHGs) children in the care of their grandmother. No one knows wha
serve as central support and financial centers for the exchangecame of them¢ 6 KS& Q@3S y SPHSNJ 0SSy

of ideas and infamation. AdzNDAG2NI 2F t2f t203Qa ol NDHI
‘ countenanced the likely but wertain loss of her daughter and
This,piglet, purchased by Sie " sonvinlaw, and rose to the challenge of raising four smal

with a $30 icroloan, will bring i
$75 at market'iniiSha few months

children alone. When the crafty septuagenarian joined one of
/ h ! 5 Q-&elp yrBupFlast year, she opened a door to a rari
bit of fortune. With an initial micrlman of $15, Ngang bought
10kg of mung bean seed and a few months later harvested
crop of 150kg. After setting aside enough seed for anothe
season, the sale of her beans earned Ngang $112!

S
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HG, she plowed her earnings back into her new livelihood &
digging herself a water well. Although simple and shallow, th
bmpn gStt LINE GARSAa b3Iry3ad o
resource, a reliable supply of clean drinking water, and a meat
for her andher grandchildren to practice safe hygiene.

The well represents the achievement of agl

Five SHGs now represent 92 families idzNEPhrib® &ravanh
District, and over the past year have made small loans (from $
to $25) for investment projects such as raising chickens and pi £
purchasing sewing machines or fabric for gant production,
and seeds and agricultural equipment for farmifidne interest
from these loans is used to expand the pool of funds availab
for new applicants.

Since theig arrival irPhnom Kravar
| tdistances to
dening. F8d years,
Né dfe ployd to


http://nobelprize.org/nobel_prizes/peace/laureates/2006/press.html
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(RTEAct coming into force on April 1, the National Commission for

the Protection of Child Rights (NCPCR) has appointed commissioners

from each state to ensure compliancetiwihe law. LO is thrilled to ;
announce that its own Suraj Kumar has been selected to represenf .
the state of Haryana! When the NCPCR discussed thefg

implementation of the RTE bill on February 23, Suraj was at the tablé,

¢

RTE decrees that while states assponsible for implementing free
and compulsory education to all Indian children ages six to 14, th
central government must enable compliance by providing necessa
resources. The NCPCR is charged with monitoring al
recommending measures for implemetitzn, and the new

commissioners are responsible for establishing a local grievang ‘
redressal and monitoring systerfiaisingwith the state gwernment  [CeREE\EZFWAER ANI'a0 SRdOLGA2Y Aa
and reporting to the IPQR.

By opening a direct channel from our work on the ground in MewatcOmmissioners to have extensive, harufs experience in the field,
into the caridors of the national government, this promotion has @nd b) our longunning relationship with NCPCR  chairwomé
profound implications for the future adur Lotus Education as a Right Shantha Singa, who inspired the LEARN program five years ago, |
Network (CEARN project The weight our recommendations will Of mutual trust and confidence.

carry isincreasedby two factors: a) Suraj is one of the few state{ dzNI 2 Q4 + OK anfs@ Stonking fiecoyiRitinadtie integrity

i ‘ : - — m 2 of the LEARN program by officials at the national level. The m(
for our local successes in Mewat can now be applied to institutio
reform, reinforcing improvements underway in our target area ar
exporting them across the country. While we anticipate challenges
SYF2NOAY3I we9X {dzNIF 2Q& SELISNR
his input has already been applied in the creation of enforceme
mechanisms.

Ilteracy rate hove‘§’ around four percemtthe worst in.the nation.

It would be difficult to overestimate thempact of this development.
Having one of our field officers promoted to a position of nation
import exceeds our greatest expectations, and we congratulate {
LEARN team on the excellent work that earned them this magnific
opportunity. It is rare ér a small organization to see its effort:
rewarded on such a grand scale, and we invitel Yo join us in
celebrating thisnomentous occasion with the LEARN staff
Congratulations!

and longterm supporter Michael Allen, Lotus Outreach is excited to announce the adve
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province. TheMondulkiri province, located 160km northeast of id@pong Cham, is home ot
to the Phnong (Bunong) people, an indigenous minority and hill tribe who survive malniy ﬁ

on subsistence slasind-burn agriculture irthe mountainous forest®f this highland T
region Mondulkiri is the largest, yet among the most inacibke and isolated provinces |
of Cambodia. The risks facing this highly vulnerable population are illustrated by the &
ai2NASa 2F a4/ | R@®RRto¥na@dighprofie traficking victim
Somaly Mam both of whom are of Phnong ethnicity.

With only one secondary school facilityeach district, education has yet to become a T - - -
commonality. Further exacerbating the great distances children from remote communities must travel to attend school & tthefdehnong
speaking teachers. With few educated locals, most teachers in thérme are of Khmer ethnicity who come from other provinces for work.
Low enrollment rates (16 percent for secondary school compared to a national average of 35 percent) and high dropot¢satesize
difficulties raised by this language barrier. Pgs modest improvements in access to education, literacy rates for highland minority tribes
remain a staggering 5.3 percent in comparison to the Khmer majority (48.8 percent). Ethnic minority females fare evenitha@as2900 study
placing the highlandribe female literacy rate aess than one percent.

The Phnong Education Initiative (PEil) provide scholarships to ethnic minority children who are largely excluded from the education sy
due to their extreme poverty, remoteness to schools and inability to speak Khmer. Not only will these scholarships erchildréhehave
what they reed to go to school by way of uniforms, bikes, supplies, food and shelter, but it will provide tutoring support so thegetan e
despite the language barrier. In addition, the program will support teacher training of Phnong girls who finish gradeyScao tleturn to theil
communities and help other Phnong children through school, allowing the program to achieve outcomes that will reverbetegedht
communities and even generations.


http://www.telegraph.co.uk/news/worldnews/asia/cambodia/6468099/Jungle-woman-Rochom-Pngieng-wants-to-return-to-the-wild.html
http://www.somaly.org/whoweare/somaly/




